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ASDV Shareholder Committee 

Date of Meeting:  22 January 2020

Report Title: Group of Companies’ External Audit Findings and Action Plan 
2018/2019

Senior Officer: Alex Thompson, Director of Finance & Customer Services

1. Report Summary

1.1. The purpose of this report is to provide a summary of findings from the 
Group of Companies’ external audit for 2018/19.  It identifies the key issues 
that have been considered by Grant Thornton before issuing their opinion 
on the single entity Company financial statements.  The individual company 
Audit Finding Reports are appended to this paper along with a summary in 
Appendix A.

2. Recommendation

2.1. That the Shareholder Committee receive and comment on the Audit 
Findings Reports for each Council-owned company for the year ending 31 
March 2019. 

3. Reasons for Recommendations

3.1. The appointed auditors are required to report to those charged with 
governance.  The Audit Findings Reports present findings, conclusions and 
recommendations from audit work undertaken relating to the financial year 
2018/19.

4. Other Options Considered

4.1. Not applicable. 

5. Background

5.1. The auditors are responsible for giving an opinion on:
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 Whether the accounts give a true and fair view of the financial 
position of the Company as at 31 March 2019;

 Whether they have been prepared properly in accordance with the 
United Kingdom Generally Accepted Accounting Practice; and

 Whether they have been prepared in accordance with the 
requirements of the Companies Act 2006.

5.2. The findings in relation to these areas are set out in each appended Audit 
Findings Reports – See Appendix B to G.

5.3. As the Company’s appointed auditors, representatives of Grant Thornton 
attended the respective Company Board meetings in October/November 
2019 to report their findings directly to the Company Directors.   A summary 
of findings are provided in Appendix A.

5.4. In accordance with paragraph 8.3 of each Company Shareholder 
Agreement, each Company is required to report its Annual Accounts and 
Audit report at its AGM to which the Shareholder is invited.  Ansa 
Environmental Services Ltd, Orbitas Bereavement Services Ltd  and 
Transport Service Solutions Ltd each held an AGM in November 2019 to 
report and formally approve the Financial Statements with a Shareholder 
representative.  As a consequence of the decision made by Cheshire East 
Council to bring services back in house relating to Engine of the North Ltd, 
The Skills and Growth Company Ltd and Civicance Ltd, no AGM has been 
undertaken in 2019.   Normal practice has been for the Shareholders 
(CERF and CEBC) to declare a proxy vote at the AGM, which is a process 
recognised under Company Law and put in place by CEC Legal Services.

6. Implications of the Recommendations

6.1. Legal Implications

6.1.1. Section 475 of the Companies Act 2006 provides that a company's 
annual accounts for a financial year must be audited in accordance with 
this Part unless the company is;

a. exempt from audit under section 477 (small companies), section 479A 
(subsidiary companies)] or section 480 (dormant companies); 

or 

b. is exempt from the requirements of this Part under section 482 (non 
profit-making companies subject to public sector audit).
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6.1.2 A company is not entitled to any such exemption unless its balance 
sheet contains a statement by the directors to that effect.

6.1.3 A company is not entitled to exemption under any of the provisions 
mentioned in subsection (1)(a) unless its balance sheet contains a statement 
by the directors to the effect that;

a. the members have not required the company to obtain an audit of its 
accounts for the year in question in accordance with section 476, and

b. the directors acknowledge their responsibilities for complying with the 
requirements of this Act with respect to accounting records and the 
preparation of accounts.

c. The statement required by subsection (2) or (3) must appear on the 
balance sheet above the signature required by section 414.

6.2. Finance Implications

6.2.1. As covered in the report

6.3. Policy Implications

6.3.1. There are no policy implications identified. 

6.4. Equality Implications

6.4.1. There are no equality implications identified.

6.5. Human Resources Implications

6.5.1. There are no human resource implications identified.

6.6. Risk Management Implications

6.6.1. The audit has been conducted in accordance with International 
Standards of Auditing (UK) and means the auditors focus on audit risks 
that have been assessed as resulting in a higher risk of material 
misstatement.

6.7. Rural Communities Implications

6.7.1. There are no direct implications for rural communities.

6.8. Implications for Children & Young People/Cared for Children 

6.8.1. There are no direct implications for children and young people.
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6.9. Public Health Implications

6.9.1. There are no direct implications for public health.

6.10. Climate Change Implications

6.10.1. There are no direct implications for climate change.

7. Ward Members Affected

7.1. Not applicable.

8. Consultation & Engagement

8.1.  As companies within the Cheshire East Group, then in accordance with 
Regulation 15(2) (b) of the Accounts and Audit Regulations 2015 the 
accounts were made available for inspection between 3 June 2019 to 12 
July 2019. 

9. Access to Information

9.1. The full Audit Finding Report for each company provided by Grant Thornton 
is appended to this covering report.

9.2. The Financial Statements for each company for 2018/19 are available on 
Companies House.

10.Contact Information

10.1. Any questions relating to this report should be directed to the following 
officer:

Name: Tracy Baldwin

Job Title: Group Finance Manager

Email: Tracy.baldwin@cheshireeast.gov.uk

mailto:Tracy.baldwin@cheshireeast.gov.uk

